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SUZLON WIND ENERGY ESPANA, S.L. (Single Shareholder Company)

Abridged balance as of March 31, 2017
(Expressed in thousands of euros)

ASSETS

Sections 2017 2016*
NON-CURRENT ASSETS 4,235 1,470
Intangible fixed assets 5 10 5
Computer applications 10 5
Tangible fixed assets 6 19 25
Technical facilities and other tangible fixed assets 19 25
Long-term investments in group and associated companies ?'18 ?'.a1nd 4,125 1,362
Loans with group companies 4,125 1,362
Long-term financial investments 8 81 78
Other financial assets 81 78
CURRENT ASSETS 5,695 12,360
Commercial inventory 9 580 485
Raw materials and other supplies 580 485
Short-term investments in group and associated companies 8.1 and17.1 4,672 10,187
Other financial assets 4,672 10,187
Commercial debtors ar:d other accounts receivable 403 1,507
Income from sales and the provision of services 8.1 145 75
Customers, group and associated companies 8.1 and 171 109 1,405
Staff 8.1 3 5
Current tax assets 15 105 18
Other credits with governments 15 41 4
Short-term accruals 11 6
Cash and other equivalent liquid assets 10 29 174
Treasury 29 174
TOTAL ASSETS 9,930 13830
* Repeated

Sections 1 to 20 of the attached Abridged Statement form a part of the Abridged Annual Accounts

for the corporate year ending on March 31, 2017,




SUZLON WIND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged balance as of March 31, 2017
(Expressed in thousands of euros)

NET WEALTH AND LIABILITIES Sections 2017  2016*

NET WEALTH 5918 6,318
SHAREHOLDERS' EQUITY 5918 6,318
Capital 111 3 3
Stated capital 3 3
Reserves 11.2 10,568 10,568
Legal and statutory " 1"
Other reserves 10,557 10,557
Losses from previous corporate years 11.2  (4,253) (4,706)
Resuits of the corporate year 3 (400) 453
NON-CURRENT DEBTS 1,585 1,104
Long-term debts 13 - 2
Other financial liabilities 3 2
Long-term debts with group and associated companies 1?: ',;d 1,585 1,102
CURRENT DEBTS 2,427 6,408
Short-term debts 13 6 4
Debts with credit institutions 6 4
Commercial creditors and other accounts payable 13 2,421 6,404
Suppliers 13 1651 1,532
Suppliers, group and associated companies 1?; r;d 6 1,985
Miscellaneous creditors 13 102 204
Other debts with governments 15 230 2,358
Customer deposits 13 432 325
TOTAL NET WEALTH AND LIABILITIES 9,930 13,830

* Repeated

Sections 1 to 20 of the atfached Abridged Statement form a part of the Abridged Annual Accounts
for the corporate year ending on March 31, 2017.
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SUZLON WIND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged profit and loss account corresponding to the corporate year ending on

March 31, 2016.
(Expressed in thousands of euros)

Section
s 2017 2016*
ONGOING OPERATIONS
Net income 16.1 5181 4,771
Sales 83 163
Provision of services 5,098 4,608
Supplies 16.2 ( ‘;’43 L ’?24
Consumption of raw materials and other consumables [1';43 (1')324
Other operating income 30 41
Non-core and other current operating income 30 41
Staff expenses 16.3 (2’?95 (2’?39
Wages, salaries, and similar expenses (1'?09 (1'?52
Social contributions (486)  (487)
Other operating expenses (818) (777)
External services 16.4 (820) (773)
Tax contributions (3) (3)
Losses. impairment, and variation in provisions due to business operations 8.1 6 -
Other current operating expenses (1 (1)
Amortization on fixed assets 5and6 (14) (18)
Surplus provisions 6 159
Impairment and losses due to the disposal of assets 9
Lost income due to the disposal assets and others 6.1 9
Cther profit/loss 16.6 (411)
OPERATING PROFIT/LOSS (155) 513
Financial income 16.5 65 110
From marketable securities and other financial instruments 65 110
From group and associated companies 65 110
Financial expenses 16.5 (105) (144)
On debts with third parties (105) (144
Varying exchange rates 14 (200) 182
Impairment and losses due to the dumping of financial instruments (5) (29) _
On debts with the group 7 5y (29 ( /
FINANCIAL PROFIT/LOSS (245) 119 /
|
PROFIT/LOSS BEFORE TAX (400) 632 |
Tax on earnings 15 - (179)
|
PROFIT/LOSS FOR THE CORPORATE YEAR RESULTING FROM CONTINUED (400) 453 |
OPERATIONS !
* Repeated

Sections 1 to 20 of the attached Abridged Statement form a part of the Abridged Annual Accoun

for the corporate year ending on March 31, 2017.
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SUZL.GN WIND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
(Expressed in thousands of euros)

1. ACTIVITY OF THE COMPANY

Suzlon Wind Energy Espafa, S.L.U. (hereinafter the Company) was established as a Limited
Liability Single Shareholder Company on March 28, 2007. Its current corporate headquarters and
address for tax purposes is located at calle Rosario Pino 14-16 5°, in Madrid.

The Company's main activity is the promotion of wind energy farms and the execution of their
construction and importation, as well as the manufacture of wind generators and their components,
supply, installation, service launch, and the provision of after-sale services. Currently, it does not
have open purchase orders, established sale agreements or projects underway, because of which
it only continues the activity of the maintenance and warranty for all of the wind farms built and
delivered during previous years, the contracts for which expire in 2019 or 2020.

The Company is a member of the Suzlon Energy Group, the parent company of which is Suzlon
Energy Limited (hereinafter the Suzlon Group) with corporate headquarters at Shrimali Society 5,
Navrangpura Ahmedabad — 380009, Gujarat (India), via its single shareholder, Suzlon Energy A/S,
with corporate headquarters at Bredskifte Allé 13, Arhus V (Denmark).

2. BASES OF THE PRESENTATION OF THE ABRIDGED ANNUAL ACCOUNTS
2.1 Truthful Reflection

The abridged annual accounts have been prepared based on the accounting documents of the
Company and are being presented in accordance with business legislation in effect and the
regulations established in the General Accounting Plan approved by Royal Decree 1514/2007 from
November 16 as well as modifications included within it via RD 1159/2010 from September 17 and
Royal Decree 602/2016 from December 2, for the purpose of providing a truthful reflection of the
wealth, financial situation, and profit/loss of the Company.

The annual accounts have been drawn up by the Administrators of the Company to be submitted
for approval by the Single Shareholder, under the belief that they will be approved without any
modifications. The abridged annual accounts for the corporate year ending on March 31, 2016
were approved by the Single Shareholder on the date of September 30, 2016.

The operating currency of the Company is the euro, which is also the currency of presentation. The
numbers included in the annual accounts are expressed in thousands of euros, except when
indicated otherwise.

2.2 The Going Concern Principle

Consicering that the Company receives financing from its Single Shareholder, which in turn
receives financing from the parent company of the Suzlon Group, which has demonstrated to the
Administrators that they have its financial support to enable compliance with the commitments and
payment obligations taken on by the Company and to ensure the continuity of its operations taking
into account future business forecasts related to the provision of maintenance and warranty
services at the wind farms delivered during previous corporate years and whose operations and
maintenance contracts were extended for 5 additional years during the corporate year ending on
March 31, 2015, the Administrators have prepared the present abridged annual accounts according
to the going concern principle.



SUZLON WIND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged statement cerresponding to the corporate year ending on March 31, 2017
(Expressed in thousands of euros)

2.3 Critical Aspects of the Assessment and Estimation of Uncertainty

In the preparation of the Company’s abridged annual accounts, the Administrators have made
estimates to determine the book value of certain assets, liabilities, income, and expenses, as well
as with respect to breakdowns of contingent liabilities. These estimates have been made based on
the best information available as of the closing of the corporate year. Nonetheiess, given their
inherent uncertainty, future events may arise requiring the modification of these aspects during
subsequent corporate years, which if applicable will be carried out prospectively.

The key assumptions regarding the future, as well as other relevant information on estimates of
uncertainty as of the date of the closing of the corporate year, which are associated with a large
risk of causing significant changes in the value of assets or liabilities over the following corporate
year, are the following:

Lifespan of tangible and intangible fixed asset elements

The Executive Management of the Company determines the lifespans and corresponding
amortization charges for its tangible and intangible fixed assets. This estimate is based on the
relationship with the time period over which the fixed asset elements are going to generate financial
benefits. Upon the closing of each corporate year, the Company revises the iifespans of fixed
assets and if its estimates differ from those made previously, the effects of the change are
recorded on the books prospectively starting as of the corporate year during which the change
fakes place.

Impairment of the value of accounts receivable

These financial assets are initially evaluated based on their reasonable vaiue and subsequently
evalualed based on the amortized cost including accrued interest based on the effective interest
rate, understood as being the discounting rate that is equal to the book value of the instrument with
the entirety of its cash flows estimated up until its maturity. Nonetheless, loans for business
operations with a maturity date of less than one year will be assessed, both at the time of their
initial recognition as well as subsequently based on their nominal value, so long as the effect of not
discounting flows is not significant.

The evaluation of financial assets requires the establishment of estimates by the Management for
the purpose of evaluating possible impairment.

At the least at the end of the corporate year, the corrections in valuations necessary to make due to
impairment are carried out if there exists objective evidence that not all of the amounts that are
owed will be recovered.

The value of losses due to the impairment of the value is the difference between the book value of
the asset and the current value of estimated future cash flows, discounted as per the effective
interest rate at the time of their initial recording. Value corrections, as well as in the event of their
reversion, are recorded in the profit and loss account.




SUZLON WIND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017

{Expressed in thousands of euros)

Corporate tax and deferred tax assets

The calculation of corporate tax requires the interpretation of tax regulations applicable to the
Company. In addition, there exist various factors, mainly although not exclusively related to

changes in tax law and changes in the interpretation of tax laws currently in effect, which requires

the making of estimates by the Executive Management. Likewise, the Company evaluates the

recoverability of deferred tax assets based on the existence of future tax bases against which it is

possible to realize these assets.

2.4 Comparison of Information

The information contained in this Abridged Accounts Statement referring to the previous corporate

year is presented for the purpose of comparison with the current corporate year.

The following amounts corresponding to the corporate year ending on March 31, 2016 have been
reclassified in the present Abridged Annual Accounts for the purpose of improved presentation and
facilitating understanding. The reclassifications are the following:

{Thousands of Euros) Debit Credit
External services 518
Supplies 518

518 518
(Thousands of Euros) Debit Credit
Miscellaneous debtors 22
Customers, group and associated companies 22

22 22
{Thousands of Euros) Debit Credit
Financial expenses on debts with group and associated companies 144
Financial expenses on debts with third parties 144

144 144
(Thousands of Euros} Debit Credit
Long-term investments in group and associated companies 1,170
Customers, group and associated companies 9,016
Long-term investments in group and associated companies 10,186

10,186 10,186

The amounts corresponding to 518,000 euros (Consumables) that appeared in “Other services” in
the “External services” line item during the previous corporate year are presented during the
current corporate year as a part of the “Supplies” line item.

The amounts corresponding to 22,000 euros that appeared in the “Miscellaneous debtors” line item
during the previous corporate year are presented during the current corporate year as a part of the
“Customers, group and associated companies” line item.

The amounts corresponding to 144,000 euros that appeared in the “Financial expenses on debts
with group and associated companies” line item are presented during the current corporate year as
a part of the “Financial expenses on debts with third parties” line item.

The amounts corresponding to 1,170,000 euros that appeared in “Loans with group companies”
within the “Long-term investments in group and associated companies” line item during the
previous corporate year and the 9,017,000 euros that appeared in ‘Customers, group and
associated companies” within the “Commercial debtors and other accounts receivable” line ite

\



SUZLON WIND ENERGY ESFANA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017

(Expressed in thousands of euros)

during the previous corporate year are presented in the current corporate year as a part of the

“Short-term investments in group and associated companies” line item.

Changes in Accounting Policies as a Result of Royal Decree 602/2016

On December 17, 2016, the following were published in the Official State Gazette: Royal Decree
602/2016 of December 2, which modifies the General Accounting Plan approved by Royal Decree
1514/2007 of November 16; the General Accounting Plan for Small and Medium-Sized Enterprises
approved by Royal Decree 1515/2007 of November 16; the Regulations for the Creation of
Consolidated Annual Accounts approved by Royal Decree 1159/2010 of September 17; and the
Regulations for Adapting the General Accounting Plan to non-profit organizations approved by

Royal Decree 1491/2011 of October 24.

The contents of this Royal Decree must be applied to the annual accounts of corporate years

starting as of January 1, 2016 (Additional second clause).

The changes mainly affect the following line items:

a) Intangible fixed assets (previously considered to have an undefined lifespan).

b) Business fund.
c) Business fund reserve.
d) Rights for emitting greenhouse gases.

Note that the differences between the accounting and classification criteria used during the
corporate year ending on March 31, 2016 and those applied for the corporate year ending on
March 31, 2017 have not affected the Company in terms of the comparability of its financial

statements.

35 APPLICATION OF RESULTS

The distribution proposal for the profit/loss of the corporate year ending on March 31, 2017, as
formulated by the Administrators and which is expected to be approved by the Single Shareholder,

is the following:

(Thousands of Euros) 2017
Distribution basis
Balance of the profit and loss account (Loss) (400)
{400)
Application
To losses from previous corporate years (400)
(400)
)/ SR
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SUZLON WIND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
{Expressed in thousands of euros)

The distribution of the profit/loss for the corporate year ending on March 31, 2017 approved by the
Single Shareholder on September 30, 20186, is the following:

(Thousands of Euros) 2016

Distribution basis

Balance of the profit and loss account (Loss) 453
453

Application
To losses from previous corporate years 453
453

4, REGULATIONS FOR RECORDING AND ASSESSMENT

The main criteria for recording and assessment used by the Company in the creation of these
abridged annual accounts were the following:

4.1 Intangible Fixed Assets

Computer applications

The licenses for computer programs acquired from third parties are capitalized based on the costs
that have been incurred to acquire and prepare them for the use of the specific program. These
expenses are amortized during their estimated lifespan (5 years).

Expenses related to the maintenance of computer programs are considered to be expenses when
they are the result of expenses. Costs directly related to the production of unique and identifiable
computer programs controlled by the Company, in the case that it is likely that they will generate
financial benefits greater than the expenses over the time span of more than one year, are
recorded as intangible assets.

4.2 Tangible Fixed Assets

Tangible fixed asset elements are initially recorded based on their cost, whether this is the cost of
acquisition or the cost of manufacture.

Following their initial recording, tangible assets are valuated based on their cost minus accrued
amortization and, if applicable, the accrued amount of corrections due to impairment recorded,

Repairs that do not result in the extension of their lifespan and maintenance expenses are
recorded in the profit and loss account of the corporate year during which they take place.
Expenses for their refurbishment, extension, or improvement resulting in an increase in their
productive capacity or an extension in the lifespan of the goods are registered as a part of the
asset as an increase in its value, writing off, if applicable, the book value of the substituted
elements.

The amortization on tangible fixed asset elements takes place, starting as of the time when they
are available for their operations launch, in a linear manner during their estimated lifespan.

The estimated lifespan for distinct tangible fixed asset elements is five years.

Upon the closing of each corporate year, the Company revises residuai values, lifespans, and
amortization methods for tangible fixed assets, and if applicable, adjusts these prospectively.




SUZLON WIND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending cn March 31, 2017
(Expressed in thousands of euros)

When the book value of an asset is greater than its estimated recoverable value, its value is
immediately reduced to that of its recoverable value (Section 4.3).

Profit and loss due to the sale of tangible fixed assets is calculated by comparing the earnings
obtained via the sale with the book value, recording this against the profit and loss account.

4.3 Impairment of the Value of Non-Financial Assets

At the least at of the closing of the corporate year, the Company evaluates if there exists evidence
that a non-current asset, or if applicable, a cash generating unit, may be impaired. If there exists
evidence, their recoverable value is estimated.

The recoverable value is the greater value between the reasonable value minus sales costs and
the value being used. When the book value is greater than the recoverable value, a loss due to
impairment is recorded. The value in use is the current value of future expected cash flows, using a
risk-free market interest rate adjusted due to specific risks associated with the asset. For assets
that do not generate cash flows, to a large extent, independent of those derived from other assets
or groups of assets, the recoverable value is determined for the cash generating units to which the
aforementioned assets belong.

Corrections in values due to impairment and their reversion are recorded in the profit and loss
account. Corrections in values due to impairment are reverted when the circumstances justifying
them cease to exist. The reversion of the impairment has a limit constituted by the book value of
the asset that would appear if the corresponding impairment in value had not previously been
recorded.

44 Leases

Operative lease

Leases in which the lessor retains a significant portion of the risks and benefits derived from the
ownership are classified as operative leases. Payments for operative leases (after deducting any
incentives received by the lessor) are recorded in the profit and loss account of the corporate year
in which they are accrued on a linear basis during the lease period.

4.5 Financial Assets

Loans and line items to be collected

Loans and line items to be collected are non-derivative financial assets with fixed or determinable
charges that are not listed on an active market. These are included in current assets, except for
those with maturity dates more than 12 months from the date of the balance sheet, which are
classified as non-current assets. Loans and line items to be collected are included within the
categories “Credits to companies” and “Commercial debtors and other accounts receivables” on
the abridged balance sheet.

These financial assets are initially valuated based on their reasonable value, including the
transaction costs directly attributable to them, and subsequently their amortized cost, including
accrued interest based on their effective interest rate, which is understood as the discounting rate
equal to the book value of the instrument with the entirety of its estimated cash flows up unti! its
maturity. Nonetheless, credits for business operations with a maturity date of less than one year
will be assessed, both at the time of their initial acknowledgment as well as subsequently, based on
their nominal value so long as the effect of not discounting flows is not significant.

At the least at the end of the corporate year, the corrections in valuations necessary to make due to
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SUZLON WIND ENERGY ESPARA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
(Expressed in thousands of euros)

impairment are carried out if there exists objective evidence that not all of the amounts that are
owed will be recovered.

The value of losses due to the impairment of the value is the difference between the book value of
the asset and the current value of estimated future cash flows, discounted as per the effective
interest rate at the time of their initial recording. Corrections in the value, as well as in the event of
their reversion, are recorded in the profit and loss account.

Investments in the wealth of group and associated companies

These are valuated based on their cost, minus, if applicable, the accrued value of corrections due
to impairment in value. Nonetheless, when there exists an investment prior to the categorization as
group, multi-group, or associated company, its book value prior to this categorization is considered
as the cost of the investment. Previous value adjustments directly recorded as a part of net wealth
are maintained as a part of it until they are removed from it.

If there exists direct evidence that the book value is not recoverable, the appropriate value
corrections are carried out based on the difference between the book value and the recoverabie
value, with the latter being understood as the greater of the values between the reasonable value
minus sales costs and the current value of cash flows derived from the investment. Except in the
evenl of better evidence of the recoverable amount, in the estimation of the impairment of these
investments, the net wealth of the company whose shares are owned is taken into consideration
correcting for implied surplus value as of the date of the assessment. The value correction and its
reversion if applicable are recorded against the profit and loss account for the corporate year
during which it takes place.

4.6 Financial Liabilities

Debts and line items payable

This category includes debts for business operations and debts for non-business operations. These
external resources are classified as current liabilities, unless the Company holds the unconditional
right to defer their liquidation for at least 12 months following the date of the balance sheet.

These debts are initially recorded based on their reasonable value adjusted for the transaction
costs directly attributable to them, subsequently being recorded based on their amortized cost as
per the method of the effective interest rate. This effective interest rate is the discounting rate equal
to the book value of the instrument with the expected flow of future payments foreseen up until
thematurity of the liability.

Nonetheless, debts due to business operations with a maturity of less than one year and which do
not have a contractual interest rate are valuated, both at the initial time and subsequently, based
on their nominal value when the effect of not discounting cash flows is not significant.

In the event that existing debts are renegotiated, it is considered that there have not been
substantial modifications to the financial liability when the lender of the new loan is the same as
that which granted the initial loan and the current value of cash flows, including net commissions,
does not differ by more than 10% of the current value of cash flows pending payment for the
original liability calculated based on the same method.




SUZLON WIND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
(Expressed in thousands of euros)

4.7 Commercial Inventory

Commercial inventory is valuated based on its price of acquisition or cost of production, or based
on its net obtainable value, choosing the lesser of the two. The price of acquisition includes the
amount invoiced by the seller after deducting any discounts, price rebates, or similar line items, and
all additional expenses produced up until the time at which the goods are ready for sale, including
transportation, customs fees, insurance, and other expenses directly attributable to the acquisition
of the inventory. The production cost is determined by adding the price of the acquisition of raw
materials and other consumables, as well as costs directly attributable to the product. The portion
that reasonably corresponds to the expenses indirectly attributable to the product is also included,
inasmuch that these costs correspond to the manufacturing, creation, or construction period, which
have been incurred up until the time that the inventory is placed for sale and based on the level of
use of the normal work capacity of production means.

Given that the inventory of the Company does not require a time period greater than one year to
attain sale conditions, financial expenses are not included within the price of acquisition or cost of
manufacture.

The Company uses the weighted average cost for the assignment of value to inventory.

When the net attainable value of inventory is less than its price of acquisition or cost of production,
the appropriate value corrections are carried out, recording them as an expense in the profit and
loss account. For raw materials and other consumables in the production process, corrections to
values are not carried out if it is expected that the finished products into which they are
incorporated will be sold for a greater amount.

4.8 Cash and Other Equivalent Liquid Assets

This line item includes cash on hand, current accounts, and deposits that meet all of the following
requirements:

* They can be converted into cash.

= At the time of their acquisition, their maturity was no greater than three months.
= They are not subject to a significant risk of change in value.

* They form a part of the normal management policy of the Company treasury.

4.9 Net Wealth
Company capital is constituted by ordinary shares.

The cost of issuing new shares or options is recorded directly against net wealth, as smaller
reserves.

In the event of the acquisition of shares owned by the Company, the remuneration paid, including
any directly attributable incremental costs, is deducted from net wealth up until its cancellation,
issuance once again, or transfer, When these shares are sold or issued once again subsequently,
any amounts received, after deducting any incremental transactional costs directly attributable to
them, are included 'within net wealth.

4.10 Provisions and Contingencies

Provisions for environmental restoration, restructuring costs, and disputes are recorded when the
Company has a present obligation, whether legal or implicit, as the result of past events, and for
which it is likely that it will be necessary to contribute financial resources to liquidate the obligation
and the amount can be estimated in a reliable manner. Restructuring provisions include penalties
for the cancellation of leases and payments for laying off employees. Provisions for future



SUZLON WIND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
(Expressed in thousands of euros)

operating losses are not recorded.

Provisions are evaluated based on the current value of the expenditures that are expected to be
necessary to liquidate the obligation using a pretax rate that reflects current market valuations of
the temporary value of the amount and the specific risks of the obligation. Adjustments to the
provision based on its discounting are recorded as financial expenses progressively as they are
paid.

Provisions with a maturity of less than or equal to one year without a significant financial effect are
not deducted.

Whern it is expected that a portion of the expense necessary to liquidate the provision will be
reimbursed by a third party, the reimbursement is recorded as an independent asset, so long as its
receipt is practically ensured.

On the other hand, potential obligations resulting from past events whose materialization is
conditional based on whether one or more future events occur independent of the will of the
Company are considered to be contingent liabilities. These contingent liabilities are not recorded on
the hooks, with their details being presented in the statement.

4.11 Taxes on Current and Deferred Income

The expenses (income) for corporate income tax are calculated via the sum of current taxes, which
is the result of applying the corresponding tax rate to the taxable base for the corporate year minus
existing discounts and deductions, and the variations produced during the aforementioned
corporate year for assets and liabilities due to recorded deferred taxes. These are recorded in the
profit and loss account, except when they correspond to transactions that are directly recorded in
net wealth, in which case the corresponding tax is also recorded in net wealth.

Deferred taxes are recorded for temporary differences existing as of the date of the balance sheet
between the tax base of assets and liabilities and their book values. The tax base of a wealth
element is considered to be the amount attributed to it for taxation purposes.

The Company records a deferred tax liability for all temporary taxable differences, except, if
applicable, for exceptions established in applicable legislation.

The Company records deferred tax assets for all temporary tax deduction differences, unused tax
credits, and negative tax bases pending compensation, inasmuch that it is likely that the Company
will be provided with future tax income permitted by the application of these assets, except, if
applicable, for exceptions established in applicable legislation.

As of the date of the closing of each corporate year, the Company evaluates recorded deferred tax
assets and those that have not been previously recorded. Based on this evaluation, the Company
then discards previously recorded assets if it is no longer likely that they will be recovered, or
records any deferred tax assets not previously recorded so long as it is likely that the Company will
be provided with future taxation earnings permitted by their application.

Deferred tax assets and liabilities are valuated based on expected taxation rates at the time of their
reversicn, according to approved legislation in effect, and in accordance with the form in which it
can be reasonably expected that the deferred tax asset or liability will be respectively recovered or
paid.

Deferred tax assets and liabilities are not discounted and are classified as non-current assets and
liabilities, independent of the expected date of their application or liquidation.

On December 3, 20186, Royal Decree Law 3/2016 was published, which adopts taxation measures
o]
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SUZLON WIND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
(Expressed in thousands of eurecs)

for the consolidation of public finances introducing relevant modifications to the application of
Corporate Tax. Among others, it establishes, effective as of January 1, 2016, the obligation of
reversing, within a maximum time frame of 5 years, provisions for impairment in the value of shares
that would have been deductible before 2013, limits the compensation of negative taxable bases
for large companies (turnover of greater than 60 million euros) to 25% of the previous taxable base,
and limits the application of the deduction for domestic or international double taxation generated
or pending application to 50% of the entire previous amount.

The only impact that these measures have had with effects for the 2016 corporate year has been
the recording of a temporary difference for an amount of 1,000 euros as the result of a reversion in
the impairment in the value of shares that were deductible prior to 2013.

4.12 Income and Expenses

In accordance with the principle of accrual, income and expenses are recorded whenever they
occur independent nf the date they are invoiced or paid.

Income from sales and the provision of services

Inceme is recorded when it is likely that the Company will receive earnings or financial benefits
derived from the transaction and the amount of the income and costs incurred or to be incurred can
be evaluated reliably. Income is evaluated based on the reasonable value of the compensation
received or that will be received, deducting discounts, rebates on the price, and other similar line
items that the Company may concede, as well as, if applicable, interest incorporated into the
nominal value of credits. Indirect taxes that tax operations and which may be passed on to third
parties do not form a part of income.

In addition, the following conditions must be met depending on the type of activities carried out by
the Company:

* Income from the provision of maintenance services for wind farms is recorded based on the same

criteria as that indicated in previous sections. The percentage of completion is determined
based on the hours incurred compared to the total hours estimated for each contract.

Interest income

fncome from interest is recorded using the effective interest rate method.
4.13 Transactions in Foreign Currencies

Transactions in foreign currencies are converted at the time of their initial evaluation according to
the applicable upfront exchange rate as of the date of the transaction.

Monetary assets and liabilities held in foreign currencies are converted according to the applicable
upfront exchange rate as of the date of the balance sheet. Differences in exchange rates, whether
positive or negative, that are result of this process, as well as those which are produced during the
liquidation of the above-mentioned wealth elements, are recorded in the profit and loss account for
the corperate year during which they take place.

4.14 Transactions with Related Parties

In general, operations taking place between the companies in the group are recorded al the initial
time based on their reasonable value. When applicable, if the price granted differs from the
reasonable value, the difference will be recorded with respect to the economic reality of the
operation. Subsequent valuation will take place in conformity with corresponding regulations.



SUZLLON WIND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
{Expressed in thousands of euros)

The prices of the operations carried out with related parties are sufficiently backed, because of
which the Administrators of the Company consider that there do not exist risks that may result in
significant financial liabilities, except for those described in Section 12.

4.16 Envircnmental Wealth Elements

Expenses related to activities for the decontamination and restoration of contaminated areas, the
removai of wastes, and other expenses derived from compliance with environmental legislation are
recorded as expenses during the corporate year in which they take place, except when they
correspond {o the cost of the purchase of elements that are incorporated into the wealth of the
Company for the purpose of being used over the long-term, in which case they are recorded in the
corresponding line items of the “Tangible Fixed Assets” category, with amortization according to
the same criteria.

5. INTANGIBLE FIXED ASSETS

The breakdown and transactions of the various line items that make up intangible fixed assets as of
March 31, 2017 and 2016 are the following:

(Thousands of Euros) Initial balance Additions and allowances Wg?fen End balance
Corporate yaar 2017
Cost 36 7 (B) 37
Computer applications 36 7 (8) 37
Accumulated amortization (31} (2) 6 (27)
Computer applications (31) (2) 6 (27)
Net book valus L 5 5 - 10
. Written
fThousands of Euros) Initial balance Additions and allowances off End balance
Corporate year 2016
Cost 46 3 (13) 36
Computer applications 46 3 (13) 36
Accumulateo amortization (41) (2) 13 (31)
Computer applications (41) (3) 13 (31)
Net book value 5 - - 5
('_, = ¥4
| ="
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SUZIL.ON WIND ENERGY ESPANA, 5.1. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
(Expressed in thcusands of euros)

As of March 31, 2017, the Company holds elements that are completely amortized and still in use
amounting to a value of 23,000 euros (22,000 euros as of March 31, 2016):

Fully amortized intangible fixed assets 2017 2016
Computer applications 23 22

23 22
6. TANGIBLE FIXED ASSETS

The breakdown and transactions of the various line items that make up tangible fixed assets as of
March 31, 2017 and 2016 are the following:

Additions
{Thousands of Euros) Initial and End
balance allowances  Written off balance
Corporate year 2017
Cost
Machinery 117 - (117 2
Furniture 75 - - 75
Computer equipment 55 3 (12) 46
Equipment and ools 483 3 - 486
Other fixed assets 192 - - 192
922 6 (129) 799
Accumulated amortization
Machinery (118) - 116 -
Furniture (74) - - (74)
Computer equipment (45) (5) 13 (37)
Equipment and tools (470) (7) - (477)
Cther fixed assets (192) - - (192)
(897) (12) 129 (780)
Net book valuie 25 (6) - 19
Additions
(Thousands of Euros) Initial and End

balance allowances Written off balance

Corporate year 2016

Cost
Machinery 117 - - 117 |
Furniture 75 - - 75 /
Computer equipment 99 1 (45) 55 l
Equipment and tools 483 - - 483
Other fixed assets 192 - - 192
966 1 (45) 922
Accumulated amortization
Machinery (116) - - (116)
Furniture (74) - - (74)
Computer equipment (83) (8) 45 (45)
Equipment and tools (461) 9) (470)
Other fixed assets (192) ) 5 (192)
1926) {15) 45 (897)
Net book value 40 {14) - 25




3UZLON WIND ENERGY ESPARA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
{Expressed in thousands of euros)

6.1 Descriptiocns of the Main Transactions

The additions that took place during the corporate years ending on March 31, 2017 and 2016 are
fundamentally due to the acquisition of tools necessary to be able to provide the service of
maintenance for wind generators installed at completed wind power generation farms as well as
the acquisition and improvement of computer devices and applications.

During the corporate year ending on March 31, 2017, corrections in value due to impairment were
not recorded.

During this corporate year, fully amortized tangible fixed assets were written off for an amount of
129,000 euros, mainly corresponding to the sale of machinery to another company, obtaining a
profit of 9,000 euros recorded against the abridged profit and loss account.

During the corporate year ending on March 31, 2017, purchases of assets from companies in the
group fook place accounting for an arnount of 7,000 euros (3,000 euros as of March 31, 2016).

5.2 Operative Leases

The Company rents its central offices in Madrid. On December 20, 2016, the contract was renewed
for a duration of five years, with a required completion period of two years (December 31, 2018);
after this lime, the contract will be renewed automatically if none of the parties opposes this.

Expenses related to the leasing of its central offices amounted to 87,000 euros during the
corporate year ending on March 31, 2017 (86,000 euros during the corporate year ending on
March 31, 2016) (Section 16.4).

In addition, the Company leases various vehicles via the renting method, which have generated
rental fees amounting to 82,000 euros during the corporate year ending on March 31, 2017
(111,000 euros as of March 31, 2016) (Section 16.4).

Last of all, the Company has incurred 42,000 euros in expenses for miscellanecus rentals, such as
parking spets or printers, among other things (63,000 euros as of March 31, 2016).

The future minimum payments for non-cancelable operative lease agreements as of March 31,
2017 and 2016 are the following:

(Thousands of Euros) 2017 2016
Up to one year 180 76
Between one and five years 184 77

364 153

13



SUZLON WIND ENERGY ESPANA, 5.L. {Single Shareholder Company)
Abridged statement corresponding to the corporate vear ending on March 31, 2017
(Expressed in thousands cf suros)

6.3 Additional Information

As of March 31, 2017, the Company held fully amortized elements still in use amounting to 749,000
euros (858,000 euros as of March 31, 2016):

Fully Amortized Tangible Fixed Assets 2017 2016
Machinery . 116
Furniture 73 74
Cemputer equipment 28 28
Equipment and tools 455 449
Other fixed assets 193 191

749 858

As of March 31, 2017, the company does not have established purchase agreements for fixed
assets.

The Company holds insurance policies that cover the net book value of tangible fixed assets.

7. INVESTMENTS IN THE WEALTH OF GROUP AND ASSOCIATED COMPANIES

The breakdown and the transactions of the various line items that compose this category as of
March 31, 2017 and 2016 are the following:

{Thousands of Euros) 2017 2016
Corporate year 2017

Wealth instruments

Cost 3 3
Corrections to values due to impairment (3) 3)
(Thousands of Euros) 2016 2015
Corporate year 2016
Wealth instruments
Cost 3 3
Corrections to values due to impairment (3) (3)

On March 12, 2010, the Company acquired 100% of the shares of the company Parque Edlico El
Almendro, S.L.U. (with corporate headquarters in Seville), which holds the licenses, permits, and
authorizations necessary for the promotion of a wind power project with a maximum output power
capacity of 43.5 MW and a total installed power capacity of 44 MW in the municipality of El
Almendro (Huelva), and which is also the owner of a 12.98% share of the “Sistema Eléctrico de
Conexion Del Andevalo, en comunidad” community of property, established for the purpose of
coordinating actions regarding the construction of the output network for the energy generated by
the 9 wind farms promoted by the seller, among which this project is included.

Within cne of its clauses, the purchase-sale agreement includes a contingent liability related to a

14



SUZLON WIND ENERGY ESPANA, S.L. (Single Sharehoider Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
(Expressed in thousands of euros)

future obligation according to which the Company must pay for the purchase of shares as a
variable or additional price, which will exclusively depend on the Tarifa Eléctrica Regulada del
Régimen Especial de Produccion de Energia Eléctrica en Régimen Especial [English: Regulated
Electricity Rate of the Special Production Regime for Special Regime Electrical Energy] of Spain
(hereinafter, the “TERRE”") which is assigned or preassigned (whatever comes first) to the project
by the organization or competert authority. In addition, the Company granted at no cost, to the
benefit of the seller, a purchase option over the entirety of the shares of the company subject to the
purchase-sale agreement. The expiry of this purchase option will have a duration of three months
counting as of the date following the acknowledgment by the parties of the corresponding TERRE,
which requires the shares that are the subject of the purchase to be restricted up until the expiry of
ihe above-mentioned purchase option. Following the publication of Royal Decree-Law 9/2013 of
July 12, through which urgent measures were adopted to guarantee the financial stability of the
electrical system, Royal Decree 661/2007 and Royal Decree 1578/2008 have been repealed,
eliminating the special regime and the regulated electricity rate. The Company Directors are
currently negotiating regarding the application of this clause and its definitive terms.

During the corporate year ending on March 31, 2016, the Company granted loans to the company
whose shares are owned amounting to 1,168,000 euros, which are completely impaired as of this
dale in accordance with the estimates and projections available to the Company Administrators,
and the eccnomic and regulatory uncertainty of the sector does not foresee the recovery of the net
investment value recorded.

As of March 31, 2017, the Company increased the loan granted by 5,000 euros, which alongside
the 1,168,000 euros already granted during previous years, are included within the “Short-term
investments in group companies” line item and which are 100% accounted for, recording a value of
5,000 euros in losses as of March 31, 2017 (29,000 euros as of March 31, 2616).

As of March 31, 2017, the Company maintained this provision, correcting the impairment for the
loan granted to 1,173,000 euros due to the increase in the loan granted of 5,000 euros).
8. FINAMNCIAL ASSETS

The breakdown of financial assets except for investments in group and associated companies
(Secticn 7) as of March 31, 2017 and 2016 is the following:

Loans and others

(Thousands of Euros) 2017 2016
Long-term financial assets
Loans and line items receivable 4,046 1,441
4,046 1,441
Short-term financial assets
Loans and line items receivable 4.929 11,671
4.929 11,671
9,634 13,112
The breakdown due to maturity as of March 31, 2017 is the following:
Up to 1 year Between 1 and 2 More than 2 Total
(Thousands of Euros) years years
Corporate year 2017
Commercial debtors and other accounts 4,929 - 4,125 9,054

1B




SUZLON WIND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
(Expressed in thousands of euros)

receivable
Other financial assets - 81 E 81
Total 4,929 81 4,125 9,135

8.1 Loans and Line ltems Receivable

The breakdown of the financial assets classified in this category as of March 31, 2017 and 2016 is
the following:

(Thousands of Euros) 2017 2016

Long-term financial assets

Loans with group companies 4,125 1,363

Deposits paid 81 78
4,206 1,441

Short-term finarcial assets

Long-tern: investments in group and associated companies 4,672 10,186

Commercial debtors and other accounts receivable 257 1,485
4,929 11,671
9,135 13,112

The category “Long-term: loans with companies in the group” includes balances to be collected with
& maturity of greater than 12 months.

The “Short-term financial investments in group and associated companies” line items covers
balances receivable from Suzlon Energy A/S for the checking account held between the
companies.

Commercial debtors and other accounts receivable

The breakdown of this item as of March 31, 2017 and 2016 is the following:

{Thousands of Euros) 2017 2016
‘ncome from sales and the provision of services 145 75
Customners, group and associated companies (Section 17.1) 109 1,405
Staff 3 5
257 1,485

The balance of the category “Customers for sales and the provision of services” is presented
following the deduction of corrections to values due to impairment.
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SUZLON WIND ENERGY ESPAIIA, 5.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 21, 2017
(Expressed in thousands of euros)

Impairment transactions are recorded in this category:

{Thousands of Euros) 2017 2016

Initial balance 6 17

Allocations

Collected accounts (6)

Accounts written off due to being impossibie to collect - {11)
6

The reasonable values of loans and line items receivable coincide with the book values.
9. COMMERCIAL INVENTORY

The breakdown of this item as of March 31, 2017 and 2016 is the following:

{Thousands of Euros) 2017 2016

Raw materials and other supplies

Replacements 580 485
580 485
580 485

10. CASH AND OTHER EQUIVALENT LIQUID ASSETS

The breakdown of this item as of March 31, 2017 and 2016 is the following:

{Thousands of Euros) 2017 2016

Cash available 2 1

Sight current accounts 27 173
29 174

Current accounts accrue the market interest rate for this type of account.

There are no restrictions on the availability of these balances.

11. NET WEALTH - SHAREHOLDER EQUITY
11.1 Stated Capital

Company capital as of March 31, 2017 and 2016 is represented by 310 shares each with a nominal
value of €10 each, which are fully signed and paid out by the Single Shareholder, Suzlon Energy
AJS (SEAS). All shares of the same category grant the same rights, and are not listed on the stock
market.



SUZLON WIND ENERGY ESPARNA, S.1.. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
{Expressed in thousands of euros)

11.2 Reserves

The breakdown and transactions of the various items that make up reserves and the profit/loss of
previous corporate years as of March 31, 2017 and 2016 are the following:

Distribution of End balance
the profit/loss of
the previous
(Thousands of Euros) Initial balance corporate year

Corporate year 2017

Legal reserve 11 - 11
Voluritary reserve 10,557 - 10,557
Losses from previous corporate years (4,708) 453 (4,706)
5,862 453 6,315
Distribution of End balance

the profit/loss of
the previous

_i\Theusands of Euros) ___Initial balance corporate year
Corporate ysar 2016
Legal reserve 11 - 1
Voluntary reserve 10,557 - 10,557
Losses from previous corporate years (5,595) 889 (4,706)
4,973 889 5,862

a) Legalreserve

The legal reserve has been established in conformity with article 274 of the Law on Corporations,
which establishes that under all conditions, an amount equal to 10% of the income of the corporate
year will be destined for this purpose up until it reaches a value of at least 20% of company capital.

It may not be distributed and if it is used to compensate for losses, in the event that there are no
other reserves available that are adequate for such a purpose, it must be replaced with future
income.

As of March 31, 2017 and 2016, the legal reserve is completely allocated.

b) Voluntary reserve

Voluntary reserves are based on free will.

12. PROVISIONS AND CONTINGENCIES

The Company was subject to a tax inspection related to Corporate Tax for the taxation periods of
2008 (corporate year between April 1, 2008 and March 31, 2009) and 2009 (corporate year
between April 1, 2009 and March 31, 2010). As a result of these inspection actions, on the date of
April 5, 2013, iwo Deeds of Nonconformity were issued, one regarding transfer prices and the other
regarding the remainder of issues relating to Corporate Tax. The Company, following its
formulation of the corresponding claims and receiving Deeds for the liquidation and resolution of
the penalty procedure, decided to dispute these deeds before the Central Financial-Administrative
Court, which as of the date of the creation of the present abridged arnual accounts. is still pending
resolution.




SUZLON WIND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged statement correspending to the corporate year ending on March 31, 2017
(Expressed in thousands of eurcs)

Nonetheless, the Company Administrators considered it wise to set aside a provision for the
amount claimed as of March 31, 2013, which amounted to 2,540,000 euros recorded in the “Other
debts with governments” item. During the corporate year ending on March 31, 2014, the Company
proceeded to use Value Added Tax returns against the debt that it holds with the Tax Collection
Agency, with the current debt ameunting to 2,212,000 euros as of the closing of the corporate year.

On May 6, 2016, the Company was given a Notice of Court Order, issued on April 26, 2016 by the
Regionai Coliections Department of the Madrid Special Delegation of the State Tax Administration
Agency.

The above-mentioned Noiice of Court Order requires the payment of tax debt of an amount of
2,109,000 euros, which is a result of the Corporate Tax Inspection of the Company for the
corporate year 2008/2008, as well as the notice of ordinary late charges to the amount of 422,000
euros, with the total amount of debt being demanded of the company amounting to 2,531,000
euros.

On June 1, 2016, the Company liquidated the entirety of the debt required, even though the claims
presented before the Central Financial-Administrative Court continue as of March 31, 2017. The
Comipany Administrators do not expect liabilities additional to those already paid to arise.

13. FINANCIAL LIABILITIES

The breakdown of financial liabilities as of March 31, 2017 and 2016 is the following:

Debts with credit

institutions Others Total
(Thousznds of Euros) 2017 2016 2017 2016 2017 2016
Long-term financial liabilities
Debts and line items receivable - - 1,585 1,102 1,585 1,102
- - 1,585 1,102 1,585 1,102
Short-term financial liabilities
Debts and line items receivabla 6 4 2,191 4046 2,038 4050
8 4 2,191 4,046 2,033 4,050
6 4 3,776 5,148 3,782 5,152

The breakdown of expiring items as of March 31, 2017 is the following:

Between 1and More than 2

(Thousands of Euros) Up to 1 year 2 years years Total

Corporate year 2017

Financial liabilities
Short-term debts with credit institutions 6 - - 6
Suppliers 1,651 - - 1,651
Miscellaneous creditors 102 - - 102
Suppliers, companies in the group 6 - 1,585 1,591
Deposits to customers 432 # = 432

2,197 - 1,585 3,782




SUZILON WiND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
{Expressed in thousands of eures)

13.1 Debts and Line ltems Payable

Loans and credits from credit establishments:

During the corporate year ending on March 31, 2017, the company did not take out any loans or
credits. The pending payment amount of 8,000 euros (4,000 euros as of March 31, 2016)

corresponds to the current transactions of Company credit cards.

Commercial creditors and other accounts vayvable

The breakdown of commercial creditors and other accounts payable is as follows:

“(Thousands of Euros) 2017 2016

Short and long-term
Commercial creditors and other accounts payable

Suppliers 1,651 1,532
Supoliers, group ard associated companies (Section 17.1) 6 1,985
Misceilanecus creditors 102 204
Customier depusits 432 325
2,19 4,046

Short-term debis with group znd associated companies

On March 29, 2011, the Company signed, with its Single Shareholder, a contract for management,
technical support, and financing (“Managernerit, Sales Technical Support and Funding Agreement”)
which includes legal services, management services, budgeting services, and reporting as well as
technical and maintenance services, purchasing and logistics, project execution and tower
management, among others.

The services will be provided by the Single Shareholder in virtue of this agreement; the
corresponding fees must be agreed upon prior to creating budgets each year, and will be based on
the real cost of the services provided incremented by a margin granted based on fransfer price
regulations.

Via this agreement, the Single Shareholder commits to continue to provide advance funds to the
Company to finance the search for markets for the products of Suzlon Erergy A/S. Balances in
favor of the Single Shareholder due to the financing received will generate interest at a variable
annual rate of LIBOR EUR 6m + 1%.

On the other hand, the Company commits to transfer to the Single Shareholder any treasury
surpluses after deducting a reasonable amount to address its current liabilities. Balances in favor of
the Company will generate interest at an annual variable rate of LIBOR EUR 6m + 1%.

Any banking charges or commissions as well as insurance costs paid for by the Single Shareholder
on behalf of the Company will be charged to Suzlon Wind Energy Espafia, S.L. proportionally.

Interest on loans to companies in the group during the corporate year ending on March 31, 2017

generated an income of 65,000 euros (110,000 euros during the corporate year ending on March
31, 2016) (Section 17.1).

Customer deposits:
As established in the initial supply and installation contracts for the wind farms, during the

corporate year ending on March 31, 2015, agreements for service and maintenance for projects in
Almeria, Jerez, Sierra Ministra, and Castil de Sierra were renewed for a time period of 5 years.
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SUZLON WIND ENERGY ESPANA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
(Expressed in thousands of suros)

During the corporate year ending on March 31, 2017, the Company received deposits for a total
amourit of 3,680,000 euros, of which income has been recorded for a value of 3,248,000 euros
(3,030,000 and 2,705,000 euros respectively during the corporate year ending on March 31, 2018).
i4. FOREIGN CURRENCIES

The details of the largest balances in foreign currencies, valuated at the exchange rate as of the
closing of the corporate year, are the follewing:

_{Thousands of Euras) 2017 2016
Accounts receivahble - 66
Accourits payable 1,274 2,437

1,274 2,437

These amounts correspond to aperations carried out with group companies ir American dollars
(USD) and Scuth African rand (ZAR).

The net amount of exchange rate differences recorded against profitloss as of March 31, 2017
amacunis to 200.000 euros in losses (182,000 euros in profits as of March 31, 2016).

During the cerporate years ending on March 31, 2017 and 2016, the Company did not carry out
transaciions in foreign currencies.
15. TAXATION SITUATION

The preakdown of the balances regarding tax assets and liabilities as of March 31, 2017 and 2016
is the following:

{Thousands of Euros) 2017 2016
Current tax assets 105 18
Other dabts with governments 41 4
Debtor for VAT to retumn 38
Social Security 3 4
146 22
{Thousands of Euros) 2017 2016
o ! 230
Other debts with governments 146
Income tax 68 32
Social Security 47 46
Creditor for VAT - 1
Creditor for corporate tax - 67
Penalties from taxation inspections (Section 12) - 2,212
Others 115 -
230 2,358

According to legal provisions in effect, the liquidation of taxes cannot be considered to be definitive
until these have been inspected by the taxation authorities or until the limitation period has elapsed,
which is currently established as being four years.

The Company’s last four corporate years are open for inspection for all applicable taxes

As a result, among others, of different interpretations in tax legislation in effect, additional liabilities
21
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Abridged statement corresponding fo the corporate year ending on March 31, 2017

(Expressed in thousands of euros)

may arise as a result of the inspection. In any ovent, the Administrators consider that these
liabilities, ir the event that they are produced, will not have a significant effect on the abridged

annual accounts.

15.1 Calcuiation of Corporate Tax

The reconciliation between the net profit and loss of the corporate year and the tax base (taxable

income) for Corporate Tax as of March 31, 2017 and 2016 is the following:

(Thousznds of Euros)

Credits

Profit and loss account

Debits

Total

Corporate year 2017
Balance of income and expenses during the curporate year
Corporate Tax

(400)

(400)

Balance of income and expenses during the corporate vear before tax

(400)

(400)

Permanent differences
Temporary differences

422

(24)

422
(24)

Taxable base (taxable income)

422

(424)

(2)

Carporate year 2016
Balarice of income and expenses during the corporate vear
Corporate Tax

453
178

453

Halance of income anc expenses during the corporate year before tax

632

Permanent ciferences
Temporary differerces

2

Taxable base {taxable income)

634

The expenses / (inceme) for income tax are broken down as follows:

{Thousands of Euros)

Profit and loss account

2017

2016

Current tax

(179)

Corporate tax to pay (or to be returned)

The calculation of Corporate Tax to pay (to be returned) is the following:

(Thousands of guos)

2017

Current tax
Retained
Installments

i4)
{101)

177
(3)
(107)

Corporate tax to pay {or to be returned)

(105)

67

As of March 31, 2016, the Company does not have negative taxable bases pending compensation.

Deferred tax assets for negative tax bases pending compensation are recorded whenever it is likely
that the Company will obtain future taxation income allowing their application. As of March 31,
2017, the Company Administrators have not considered it appropriate to activate negative tax

bases pending compensation.



SUZLON WIND ENERGY ESPARA, S.L. (Single Shareholder Company)

Avridged statement corresponding to the corporate year ending on March 34, 2017
{Expressed in thousands of euros)

i6. [INCOME AND EXPENSES
16.1. Net Revenus
The distribution of the net revenue of the Company corresponding to its continued operations by

categories of activity, as well as by g=ographical markets, as of March 31, 2017 and 2016 is the
following:

{Thousands of Euros) 2017 2016
Segmentation by categories of activities
Provision of services (operation and maintenance) 5,098 4,608
Others ; 83 163
5,181 4,771

Segmentation by geographic markets

Spain 5,063 4,570

European Community countries (except Spain) 45 77

Others 73 124
5.181 4771

16.2. Consumption of Raw Materials and Other Consumables

The breakdown of the consumption of raw materials and other consumables as of March 31, 2017
and 2016 is the following:

{Thousands of Euros) 2017 2016
Purchase of raw materials and other consumables 1,838 1,271
National purchases 1,060 818
Acquisitions within the European Community 623 438
Imports 155 18
Variation in raw materials and cther supplies (95) 53
1,743 1,324

16.3. Staff Expenses

The breakdown of staff expenses as of March 31, 2017 and 2016 is the following:

{Thousands of Euros) 2017 2016
Wages, salaries and similar items
Salaries and wages 1,891 1.852
Compensation 18 -
Social contributions
Social security 460 443
Other social expenses 26 44
2.395 2,339




SUZLON WIND ENERGY ESPARNA, S.L. (Single Shareholder Company)
Abridaed statement corresponding to the corporate year ending on March 31, 2017
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16.4. Externa! Services

The breakdown of external services as of March 31, 2017 and 2016 is the foliowing:

(Thousands of Eures) 2017 2016
Leases (Section 6.2) 21 260
Repairs and conservation 30 19
Indepenrient professional services 211 202
Transportation 16 29
insurance premiums 79 29
Banking services 3 1
Advertising, propaganda, and public relaticns 15 -
Supplies 40 43
Other services 215 190
82C 173

16.5. Financia! ProfitiLoss

The breakdown of tinancial income as of March 31, 2017 and 2016 is the following:

_(Thousands of Eurcs) 2017 2016
Interest on lcans to companies in the greup (Section 13.1 and 17.1; €5 110
s 65 110

The breakdown of financial expenses as of March 31, 2017 and 2016 is the following:

(Thousands of Euros) 2017 2016
Interest on debts with third parties 108 144
105 144

The financial expenses with third parties recorded during the corporate year closing on March 31,
2017 correspond to late payment interest for an amount of 105,000 euros (144,000 euros as of
March 31. 2016).

16.6. Other Profit/Lcss

The breakdown of financial expenses as of March 31, 2017 and 2016 is the foliowing:

(Thousands of Eurns) 2017 2016
Other Expenses 411
411 -

The balance recorded in this item as of March 31, 2017 mainly corresponds to expenses for late
payment interest incurred by the Company for an amount of 422,000 euros (Section 12).




SUZLON WIND ENERGY ESPARA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
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17. OPERATIONS WITH RELATED PARTIES

The related parties with which the Company carried out transactions during the corporate years
ending on March 31, 2017 and 2016, as well as the nature of this relationship, are the following:

Nature of the relationship

Suzlon Energy A/S Direct parent company
Suzlon Energy Limited Parent company of the group
Suzlon Energy Portugal Energia Eo Un Lda Company in the group
Suzlon Blade Technology B.V. Company in the group
Suzlon Energia Edliza do Brasil Lida Ccmpany in the group
Suzlon Wind Enerji Sanayi Ve Ticaret Limited Sirketi Company in the group
Suzlon Generators Limited Company in the group
Suzlon Energy B.V. Company in the group
Suzlon Wind Energy Bulgaria EOOD Company in the group
Suzlon Wind Energy Corperation Company in the group
AGE Parque Edlico El Almendro S.L.U Company in the group
Suzion Wind Eneray Uruguay y Company in the group
Suzlon Wind Energy Nicaragua Company in the greup
Suzlon Wind Erergy Romaria S.R.L. Company in the group
SE Shipping Lines Pte. Ltd. Company in the group
Suzlon Electricals International Limited Company in the group
Suzlon Energy ltalia Company in the group

The transactions carried out with related parties correspand to operations within the normal traffic
of the Company and are carried out at market prices similar to those applied to non-related entities.

17.1. Related Entities

The breakdown of the balances maintained with related entities as of March 31, 2017 and 2016 are
the following:

Parent company Direct parent Other companies
_{Thousands of Euros) of the group company inthe group Total
Corporate year 2017
Long-term credits {Section 7.1 and 8) 3,638 419 70 4,125
Long-term debts with group and
associated companies (Soction 13.1) - - (1,585) (1,585)
Short-term investments in group and
asscciated companies (Section 8.1) - 4,672 - 4,672
Short-term clients which are group and
associated companies (Section 8.1) - - 109 109
Short-term suppliers which are group
and associated companies (Section )
13.1) Z . (6) (6) /



SUZLOM WIND ENERSY ESPAFA, S.L. (Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
(Expressed in thousands of euros)

Parent company Direct parent Other companies
{Thousands of Euros) . of the group company in the group Total
Corporate year 2016
Long-term credits (Section 7.1 and 8) 1,306 - 57 1,363
Long-term debts witn group and
associated companies (Section 13.1) - - (1,102) {1,102)
Short-term investments in group and
associated companies {Section 8.1) - 10,186 - 10,186
Short-term clients which are group and
associated companies (Section 8.1) - - 1,405 1,405
Short-term suppliers which are group
and associated companies (Section
3 : ; - - (1,985) (1,985)

Balances with: companies in the groun mairnly correspond to operations for the purchase and sale
of stock to carry out operations and maintenance tasks for the wind farms which are the activity of
the Company.

Long-tzrm credits correspond on one hand to the loans granted to the company whose shares are
held, AGE Parque Edlico El Almendro, S.L., for a nominal amount of 1,173,000 euros with a
meturity in March 2018 and an interest rate of Euribor at one year plus 1.75% {Section 7 and 8.1},
which are completely covered by provisions. In addition, this line item includes amounts pending
collection frern the parent company of the group as well as other group companies, which are
expacled to be received within a time period of greater than one corporate year.

Other short-term financial assets include an amount of 4,672,000 euros corresponding fo the
checking account that the Company maintains with its Single Shareholider (10,188,000 euros as of
March 31, 2015). On March 29, 2011, the Company signed, with its Single Shareholder, a contract
tor management, technical support, a2nd financing (“Management, Sales Technical Support and
Funding Agreement”). Via this agreement, the Company commits to provide the Singie
Shareholder with treasury surpluses in existence. The annual interest rate agreed upon is LIBOR
EUR 6m plus a fixed margin of 1%.

With regards to long-term debts to corapanies in the group, the balance mainly correspends to
invoices pending payment to Suzlon Energy Shipping Lines for sea transportation for the sale of
tower inaterials for an amount of 1,012,006 euros as well as invoices pending payment to Suzlon
Energy, B.V. for an amount of 571,000 euros (1,102,000 euros as of March 31, 2016).

The details oi the transaction carried out with related entities as of March 34, 2017 and 2016 are
the foliowing:

Other Total
Parent company Direct parent companies in Associated
(Thousands of Euros) of the group company the group companies :
Corporate year 2017 Il
Sales 254 - 14 . 268 ]
Purchases 1 580 228 - 809 ]
Financial income - 45 - 20 65 :
Corporate year 2016
Sales 76 155 90 - 321
Purchases - 359 33 - 690
Financial income - 88 - 22 110
17.2. Administrators and Executive Management
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SUZILON WIND ENERGY ESPANA, S.1.. {Single Shareholder Company)
Abridged statement corresponding to the corporate year ending on March 31, 2017
(Expressed in thousands of eurns)

The breakdown of the compensation received by members of the Administrative Council and the
Executive Management of the Company as of March 31, 2017 and 2016 is the following:

Kithousands of EREGRIET IR TN e e P 2016
Administraiors

Executive managemant — Wages 223 183

223 183

Executive Management functions are carried out by one of the Council Members as an employee
of the Cempany.

During the 2017 corporate year, as in 201€, no funds contributions or pensions have been granted
to the benefit of former or current members of the administration of the Company. Likewise,
obligations to this effect have not been established during the year.

With respect lo the payment of life insurance premiums, the Company has not signed insurance
coverage palicies covering the risk of death.

The members of the Company’s adminisiration have not received any compensation due to a
share in income or premiums. in addition, they have not received shares or options on shares
during the corporate year, nor have they used options or have options pending use.

As of March 31, 2017 and 2016, the Company has not granted special deposits, credits, or
compensation to the current or previous members of the Administrative Council. In addition, no
cortracts between the commercial company and its partners have been modified, concluded, or
terminated, nor have civil liability insurance premiums been paid in full or in part covering acts or
omissicns during the corporate year committed by any of the administrators responsible.

18. QTHER INFORMATION
%8.1. Staff Structure

The breakdown of the people employed by the Company organized into categories as of March 31
2017 and 2016 is the following:

Average number

Number of people employed at the end of the of people
corporate year employed during
N the corporate
Men Women Totai year
Corporate year 2017

Executive management 1 - 1 1
Department Director 2 2 4 4
Engineers 6 1 7 7
Administrative 22 5 27 27
£kl 8 39 39

B /

0



SUZILON WIND EMERGY ESPANA, £.1.. {Singie Shareholder Company)
Abricged statement corresponding fo the corporate year ending on March 31, 2017
(Expressed in thousands of euros)

Average number
Number of people employed at the end of the of people
corporate year __ employed during
the corporate
Men Women Total year
Corporate year 2016

Executive management 1 - 1 1
Department Director 2 2 4 4
Engineers 6 1 7 7
Administrative 22 5 27 27
if ] 31 8 39 39

18.2. Auditing Fees

The fees incurred'during the corporate year due to services provided by the accounts auditor as of
March 31, 2017 and 2016 were the following:

(Theusands of Euros) 2017 2016
Auditing services 16 18
T 16 18

19. INFORMATION ON THE ENVIRONMENT

The Company Administrators believe that there do not exist significant contingencies regarding the
protection and improvement of the environment, because of which they do not consider it lo be
necessary to set aside any provisions to this effect.

20. FACTS SUBSEQUENT TO THE CLOSING

Cn April 20, 2017, the Company was informed of the verdict of the Financial-Administrative Court
regarding the claims lodged by the Company on September 19, 2013 intending to contest the
liquidations with references 72230210 and 72230235 as a result of the Corporate Tax Inspection
for the 2608/2009 corporate year.

The Financial-Administrative Court has partiaily acknowledged Suzlon's claim for an amount of
770,000 euros. Nonetheless, given that the Tax Authority can still appeal this ruling, the Company
has decided to nect record the contingent asset as of March 31, 2017.



The Administrative Courcil of the company Suzlon Wind Energy Espafia, S.L. (Single Shareholder
Company), on the date of June 30, 2017 and in compliance with the requirements established in
article 253 of the Law on Corporations and article 37 of the Code of Commerce, proceed to draw
up these Abridged Annual Accounts for the corporate year ending on March 31, 2017, which
consist of the attached documents preceding this text.
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President
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! Rakesh Sarin Felipe Gargia-Mina Cabredo
Member of the Council Member of the Counfcil / Council Secretary



